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Independent Auditor’s Report

To the Mayor and Councilors of The Corporation of the Town of Georgina

Opinion

We have audited the consolidated financial statements of The Corporation of the Town of Georgina (“the
Town”), which comprise the statement of financial position as at December 31, 2020, and the statements
of operations and accumulated surplus, cash flows and changes in net financial assets for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Town as at December 31, 2020, and consolidated
results of operations, its consolidated change in net financial assets and its consolidated cash flows for
the year then ended in accordance with Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Town in accordance
with the ethical requirements that are relevant to our audit of the consolidated financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Canadian public sector accounting standards, and for such internal control
as management determines is necessary to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Town’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Town or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Town’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Canadian generally accepted auditing standards will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these consolidated financial statements.
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As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

· Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and

· obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

· Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Town’s internal control.

· Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

· Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Town’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Town to cease
to continue as a going concern.

· Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidate financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

· Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Town to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the Town audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Chartered Professional Accountants, Licensed Public Accountants

June 23, 2021
Newmarket, Ontario

 

 

 

  

 

 

 

 

 



The Corporation of the Town of Georgina
Consolidated Statement of Financial Position
December 31

2020 2019

$ $
Financial assets
  Cash and cash equivalents (Note 5) 24,322,109 29,676,463
  Portfolio investments (Note 6) 37,023,057 35,839,173
  Taxes receivable (Note 7) 8,812,206 7,049,160
  Water and sewer charges receivable 3,938,768 3,103,613
  Accounts receivable (Note 8) 3,305,505 2,897,679

77,401,645 78,566,088

Liabilities
  Accounts payable and accrued liabilities (Note 9) 13,231,383 12,378,316
  Deferred revenue - obligatory reserve funds (Note 10) 20,452,015 17,858,662
  Employee future benefits payable (Note 11) 4,253,687 4,605,570
  Long-term debt (Note 14) 13,334,624 14,984,177
  Deferred revenue 7,752,594 8,916,220

59,024,303 58,742,945

Net Financial Assets 18,377,342 19,823,143

Non-financial assets
  Inventory held for own use 251,439 151,455
  Prepaid expenses and deposits 419,269 184,061
  Tangible capital assets (Note 15 and Schedule 1) 353,847,189 347,386,052

354,517,897 347,721,568

Accumulated surplus (Note 17) 372,895,239 367,544,711

Contractual obligations and contingencies (Note 16)

The accompanying notes are an integral part of these consolidated financial statements. 4





















The Corporation of the Town of Georgina
Notes to the Consolidated Financial Statements
December 31, 2020

6. Portfolio investments

Portfolio investments are comprised of the following:
2020 2019

Bond Fund with the effective yield rate of 5.29% for the 2020  $  $
fiscal year        10,608,928       10,288,756
Universe Corporate Bond return on investment of 7.54%
for the 2020 fiscal year        16,103,580       15,550,417
Equity Fund return on investment of 6.52% in 2020        10,310,549       10,000,000

       37,023,057       35,839,173

7. Taxes receivable
2020 2019

$ $
Current year          4,709,223         4,771,837
Arrears previous years          4,384,302         2,620,752

         9,093,525         7,392,589
Less: allowance           (281,319)           (343,429)

         8,812,206         7,049,160

8. Accounts receivable
2020 2019

$ $
Government entities          1,807,524         1,196,971
Trade and other receivables          1,664,150         1,866,877

         3,471,674         3,063,848
Less: allowance           (166,169)           (166,169)

         3,305,505         2,897,679

The market value of the bond and equity fund as of December 31, 2020 is $39,766,462 (2019 - $37,299,706).

14



The Corporation of the Town of Georgina
Notes to the Consolidated Financial Statements
December 31, 2020

9. Accounts payable and accrued liabilities
2020 2019

$ $
Trade payables and accruals        10,314,395         9,379,331
School boards (185,606) 281,648
Region of York               91,034            496,171
Interest on long-term debt             112,006            125,072
Payroll          2,899,554         2,096,093

       13,231,383       12,378,316

10. Deferred revenue - obligatory reserve funds
2020 2019

$ $
Development charge reserve funds        11,747,673         9,602,693
Subdivider contributions             119,661            118,524
Recreational land dedicated under the Planning Act          2,211,155         2,015,687
Gas tax grant          5,760,002         6,121,757

       19,838,491       17,858,662

Continuity of obligatory reserve funds
2020 2019

$ $
Balance at the beginning of the year 17,858,662 12,839,951

3,223,448 2,779,288
Gas tax grant 1,439,601 2,881,984

133,693 232,077
(2,203,389) (874,637)

Balance at the end of the year        20,452,015       17,858,662

11. Employee future benefits payable

Tangible capital assets acquisitions and construction

Development charge collections

Investment income

Under the provisions of certain employee benefit plans, an employee who has achieved the appropriate factor
as determined by OMERS, is eligible for a retirement pension from OMERS, and is under the age of 65 years
will be provided with extended health coverage (drug, vision and dental plan) for a maximum of ten years
(firefighters twelve years amended in 2016 as shown in the prior period cost plan amendment). The Town
contributes 100% of the insurance premium obligated under this plan.

Actuarial valuations for accounting purposes are performed every three years using the projected benefit
method prorated on services. The most recent actuarial valuation report was prepared as at December 31,
2019.
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